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1958  BUSINESS  SUMMARY 

Total  Risk  Written  $5,548  901.91 

Premium   Charge   $  440,413.48 

Losses  Paid   $  143,540.61 

Policies  Issued  (992  cash)  2,083 

Loss  Claims  Filed  240 

Total  Acres  Insured  - 513,192.6 

Acres  Reported  Damaged 40,919.1 

Average  Acres  Per  Policy  246 

Number  of  Days  With  Hail  31 

Aver.  Cost  Per  $1,000  of  Protection..$  79.30 

Operating  Expense  Ratio  6.4% 

30%  REFUND  ON  1958  PREMIUMS.  The  light 
loss  ratio  of  2.6%  permitted  this  large  refund 
and  at  the  same  time  increased  the  hail  funds  by 
more  than  $150,000. 

HAIL  INSURANCE  RESERVE  FUND.  This  is  at 
the  limit  of  $1,200,000  and  is  fully  invested  in 
approved  securities. 

TOTAL  ASSETS  OF  THE  HAIL  FUND  will  add  to 
about  $1,750,000  at  the  start  of  the  1959  hail 
season.  The  hail  fund  is  in  the  strongest  condi- 
tion of  all  years. 

All  grain  grov\rers  should  read  this  report  care- 
fully, especially  pages  6  and  7  explaining  how  to 
get  State  Hail    Insurance. 


January  2,  1959 

Honorable  J.  Hugo  Aronson,  Governor, 
Members  of  the  36th  Legislative  Session 
Capitol  Building 
Helena,  Montana 

Dear  Governor  Aronson  and  Legislative  Members: 

Preliminary  report  on  the   1958  operations  of  the  State 
Hail  Department. 

It  is  a  pleasure  to  report  another  very  successful  hail 
season  in  1958.  It  almost  appears  like  the  Hail  Insurance 
department  bears  a  charmed  life  after  so  many  years  with- 
out disastrous  losses.  Since  1950  the  losses  have  averaged 
a  lot  under  the  all  year  average  with  the  1958  losses  the 
lightest  of  all  these  years.  We  know  that  sooner  or  later 
the  losses  will  be  much  more  severe  or  disastrous  and  we 
have  been  taking  advantage  of  the  light  losses  by  adding 
to  the  reserve  fund  at  every  opportunity.  This  report  will 
contain  the  main  details  regarding  the  1958  operations. 
Later  on,  we  will  have  more  complete  details  for  the 
Report  to  Montana  Grain  Growers.  Copies  of  these  will  be 
sent  to  you  when  they  are  available.  For  the  present,  here 
are  the  details  covering  the  1958  operations. 

Total  risk  written  $5,548,901.91 

Premium  charge  440,413.48 

Losses   paid 143,540.61 

Policies  issued  2,083 

Acres  insured   513,192.6 

Number  of  loss  claims  filed  240 

Loss  ratio  2.6% 

Average  rate  charged*  8% 

*When  the  hail  season  ended  with  the  lightest  loss 
ratio  since  1950,  The  Hail  Board  decided  to  refund 
30%  of  the  1958  premiums  which  reduces  the  average 
cost  to  5.6%. 

It  seems  that  hail  seldom  repeats  in  any  regular  pattern 
and  most  every  season  seems  unusual.  In  a  way,  1958  was 
another  unusual  hail  year.  The  hail  season  opened  in  May 
and  early  June.  The  winter  wheat  was  well  advanced  and 
the  severity  of  the  hail  seemed  to  indicate  that  1958  would 
be  a  bad  hail  year.  Large  areas  around  Billings  and 
Columbus  were  badly  hailed  but  fortunately  for  the  State 
Hail  Fund  it  had  very  few  policies  there.  We  did  have 
quite  a  number  of  severe  losses  from  these  early  storms 
around  Hardin,  Broadus  and  Baker  but  after  these  first 
severe  storms  our  policy  holders  suffered  little  loss.  We 
were  especially  lucky  with  the  July  27th,  29th  hail  storms 
which  severely  hailed  large  areas  all  the  way  from  Cut 
Bank  to  Valier,  Choteau,  Fairfield  and  Cascade.  We  had 
only  around  a  dozen  claims  from  these  storms.  If  the  same 
storms  had  started  around  Shelby  and  Chester  and  traveled 
to  the  southeast  around  Fort  Benton  and  Lewistown,  we 
could  have  had  anywhere  from  one  hundred  to  two 
hundred  losses  and  which  could  have  caused  the  State 
Hail  Fund  to  suffer  very  disastrous  losses.  In  the  areas 
from  Cut  Bank  to  Cascade  where  the  storm  traveled,  the 
hail  was  the  most  widespread  and  severe  that  had  ever 
been  recorded  in  that  particular  area.  It  was  lucky  for  our 
Hail  Fund  that  it  traveled  where  it  did  but  we  know  that 
the  next  time  we  may  not  be  so  lucky. 

Our  experience  in  Teton  county  shows  what  could  have 
—2— 


happened  to  the  State  Hail  Fuud  if  more  policies  had 
been  written  there.  Our  premiums  there  figured  only 
$1,760.00  and  the  losses  added  to  $8,230.00.  If  we  had 
written  as  much  hail  insurance  there  as  in  some  other 
counties  close  by  where  we  had  premiums  from  $25,000.00 
to  $55,000.00,  it  is  easy  to  see  where  we  would  have  suf- 
fered very  disastrous  losses. 

1958  Preliminary  Statement  of  Income  and  Disbursements 

Income 

Gross  premiums  $440,386.01 

Less  5%  for  delin.  accounts  ....     22,019.30 

Net  collections  $418,366.71 

Plus  interest  on  reserve  fund  ..     40,000.00 
Plus  collections  on  del.  accts.        8,000.00 

Total  estimated  income  $466,366.71  $466,366.71 

Disbursements 

1959  losses  (all  settled)  $141,540.61 

Budget  allowance   34,160.00 

Total  disbursements  $177,700.61  $177,700.61 

Increase  in  assets  in  1958  $288,666.10 

The  statement  shows  that  during  1958  there  was  an 
increase  in  assets  of  at  least  $288,666.00.  The  total  assets 
of  the  Hail  department  going  into  1958  were  the  largest 
of  all  years.  The  Board  discussed  whether  to  leave  all  of 
the  increase  in  the  Hail  Insurance  Fund  or  whether  to 
return  a  part  or  all  of  the  increase  to  tlie  1958  insured. 
With  the  recent  "worst  years"  loss  experience  in  Saskat- 
chewan and  North  Dakota  as  an  example  of  what  could 
happen  here,  the  Board  decided  to  refund  30%  on  the  1958 
premiums  or  $132,115.80  and  then  leave  the  balance  of  the 
1958  assets  increase  in  the  Hail  Insurance  Fund.  This 
would  add  $156,550.00  during  1958.  The  first  payments  on 
1958  30%  refunds  will  go  out  in  January  to  all  insured 
who  paid  their  premiums  on  or  before  December  1,  1958. 
Payments  will  be  made  to  other  insured  as  they  pay  their 
delinquent  accounts. 

Here  is  a  statement  showing  the  estimated  condition 
of  the  Hail  Insurance  Fund  at  the  start  of  the  1959  season. 

Reserve  funds  invested  in  U.  S.  securities  $1,200,000.00 

Balance  in  the  Hail  Insurance  Fund  at 
the  start  of  the  1958  hail  season  390,000.00 

Approximate  increase  in  the  Hail  Insur- 
ance Fund  during  the  1958  hail  season      156,440.00 

Total  assets  of  the  State  Hail  Fund  at  the 

start  of  the  1959  season  $1,746,550.00 

Respectfully  submitted  for  the  State  Board  of  Hail 
Insurance, 


t.K  <B 


0XAJ'y'y\>Ouy\^ .     Chairman 


Loss  payments  due  Montana  Farmers  on  State  Hail 
Insurance  policies  are  not  subject  to  garnishee  or  attach- 
ment. 
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County  1958  Risk 

Big  Horn  $  384,724.46 

Blaine    61,741.30 

Broadwater  35,244.00 

Carter    9,240.00 

Cascade  31,510.65 

Chouteau  447,436.87 

Daniels    126,471.00 

Dawson    162,272.63 

Fallon    101,312.00 

Fergus  481,307.40 

Garfield  28,974.00 

Glacier  20,512.00 

Golden  Valley  66,609.00 

Hill  478,136.88 

Jefferson     12,292.40 

Judith   Basin   304,004.60 

Liberty    915,118.80 

McCone    394,631.00 

Musselshell  9,564.00 

Petroleum     4,824.00 

Phillips    24,089.00 

Pondera  108,383.55 

Powder  River   138,404.50 

Prairie     77,716.50 

Richland    271,412.29 

Roosevelt    91,443.00 

Rosebud    20,984.00 

Sheridan      167,224.58 

Stillwater    48,751.00 

Teton  29,538.00 

Toole    350,192.00 

Treasure    6,096.00 

Valley    54,476.50 

Wheatland    36,158.00 

Wibaux    20,604.00 

Yellowstone 27,502.00 

$5,548,901.91 


1958  Levy 

$  37,205.48 

4,461.48 

1,466.57 

924.00 

2,261.37 

31,932.66 

10,007.16 

15,155.13 

10,221  SO 

43,301.70 

2,615.51 

1,473.97 

6,691.32 

29,346.39 

491.68 

24,320.07 

55,379.61 

39,188.43 

1,022.88 

434.16 

1,938.13 

6,735.82 

12,621.17 

7,542.97 

27,213.26 

6,302.23 

1,920.03 

13,366.80 

4,797.34 

1,760.16 

24,637.54 

624.29 

4,637.73 

3,677.79 

1,971.93 

2,764.92 


1958  Losses 
$  25,645.87 

2,048.68 
194.88 
913.65 

1,375.44 

12,738.52 

23,438.44 

2,105.20 

277.06 

292.98 

199.20 

20,992.45 

1,914.28 

5,054.67 


2,802.94 

10,636.04 

595.56 

8,961.41 


1,185.48 

3,784.20 

8,229.55 

7,775.26 

161.50 

147.60 

825.97 

843.78 

400.00 


1958 
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40  YEAR  SUMMARY 

Total  risk  written  $113,133,882.45 

Premium  charge $  9,495,620.74 

Losses  paid  ..$  6,932,024.78 

Policies  issued  70,116 

Total  acres  insured  12,593,867.7 

Average  Acreage  per  policy  180 

Loss  ratio  6.1% 

Average  cost  per  $1000  of  protection  $  83.93 

Number  of  losses  filed  15,095 
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ADMINISTRATION  ACCOUNT  FOR  1958 

1.  State  office  salaries,  traveling  expense,  chair- 
man, clerk  hire,  board  members  fees  and 
expense  $10,985.70 

2.  General  office  expense,  (printing,  stationery, 
supplies,  postage,  telephone,  telegraph,  equip- 
ment, insurance,  employees'  bonds,  P.  E.  R.  S. 

and  Social  Security)  $  3,975.42 

3.  Hail  adjusters  salaries  and  expense $12,717.04 

4.  Office  rent  $     300.00 

$27,978.16 
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HOW  TO  GET 
STATE  HAIL  INSURANCE 

APPLY    TO    THE    ASSESSOR    OF    THE    COUNTY    IN 
WHICH  YOUR  GRAIN  IS  GROWING 

Any  Owner  of  Mortgaged  Land  With  Not  More  Than 
One  Year  of  Delinquent  Tax  may  secure  hail  insurance 
and  have  it  chai'ged  to  his  land  along  with  his  other  real 
estate  taxes.  His  application  containing  a  lien  on  his  crop 
will  be  filed  with  the  clerk  and  recorder. 

Any  Owner  of  Unmortgaged  Land  With  Not  More  Than 
One  Year  of  Delinquent  Tax  may  secure  hail  insurance 
and  have  it  charged  to  his  land  along  with  his  other  real 
estate  taxes.  The  application  (containing  a  hail  lien)  will 
not  be  filed  with  the  clerk  and  recorder. 

Any  Tenant  desiring  hail  incurance  may  secure  it  by 
filing  an  application  with  his  county  assessor.  It  will  be 
approved  on  a  personal  assessment  basis  and  his  applica- 
tion containing  a  lien  on  the  crop  will  be  filed  with  the 
clerk  and  recorder.  This  lien  will  be  a  first  lien  on  the  crop 
except  for  one  given  for  the  purchase  of  seed  used  in 
planting  and  producing  the  insured  grain. 

Any  Tenant  who  owes  for  delinquent  hail  insurance  will 
not  receive  further  hail  insurance  unless  he  pays  cash  for 
it  or  unless  he  pays  the  delinquent  account. 

No  hail  insurance  may  be  charged  to  any  land  without 
the  owner's  consent.  Also  no  hail  insurance  may  be  charg- 
ed to  any  lands  other  than  those  on  which  the  crops  to  be 
insured  are  growing. 

Hail  insurance  liens  are  first  liens  on  all  insured  crops 
except  liens  given  for  the  purchase  of  seed  used  to  plant 
the  insured  crops. 

4%  Discount  Will  Be  Given  Those  Who  Pay  Cash  For 
Their  Hail  Insurance.  For  example,  if  the  regular  premium 
figures  $100  and  the  applicant  offers  cash  for  the  hail 
insurance,  the  county  assessor  will  receive  $96  as  full 
payment. 

When  To  Insure.  Experience  shows  that  placing  hail 
insurance  on  growing  crops  should  not  be  done  until  they 
show  a  reasonable  chance  of  producing  a  fair  return. 
No  allowance  will  be  made  for  hail  damage  on  any  grain 
until  at  least  75%  of  the  plants  are  plainly  stemming. 
Damage  early  in  the  hail  season  is  difficult  to  estimate 
and  adjustment  may  be  delayed  until  the  extent  of  the 
damage  may  be  better  estimated.  No  policies  will  be 
Issued  after  August  15th. 

How  Much  Hail  Insurance  Per  Acre.  All  non-irri<?ated 
grain  may  be  insured  for  not  more  than  $12  except  barley 
which  is  limited  to  $10.  Irrigated  grain  is  limited  to  not 
more  than  $24  except  barley  which  is  limited  to  $20. 

Hail    Insurance  on   Special   Crops.     Not  more  than  the 
amounts  shown  below   may   be  carried   per   acre  on   the 
crops  listed: 
Irrigated  beans,  peas,  potatoes,  corn,  mustard  and 

alfalfa  seed  $24.00 

Sugar  Beets  $50.00 

Non-irrigated  rape,  safflower,  mustard,  beans,  peas, 

alfalfa  seed  and  corn  $12.00 

Any  hay  crop,  irrigated  or  non-irrigated  $12.00 

Hail  Liability  will  continue  in  force  on  grain  after  it  has 
been  bound,  shocked  or  windrowed  until  the  insured  has 
had  a  reasonable  time  to  complete  threshing  or  combining. 
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HAIL  INSURANCE  FOR  SHAREHOLDERS.  If  all  share- 
holders in  any  crop  desire  hail  insurance,  each  is  limited 
in  his  share  per  acre  in  proportion  to  the  share  each  owns 
of  the  whole  crop.  If  other  shareholders  do  not  desire  hail 
insurance  any  shareholder  may  insure  his  share  for  the 
limit  allowed  per  acre. 

When  Not  to  File  Loss  Claims.  Each  year  a  large  number 
of  loss  claims  are  filed  where  little  or  no  hail  loss  can  be 
found.  A  careful  examination  may  show  a  little  damage 
by  hessian  fly  or  wheat  stem  maggot.  Or  maybe  kinked 
heads  or  wheat  stem  sawfly.  This  damage  was  overlooked 
before  the  storm  and  was  increased  by  the  strong  winds 
accompanying  it.  None  of  it  is  caused  by  hail.  Examination 
of  these  fields  costs  your  hail  department  a  lot  of  un- 
necessary expense  which  can  be  saved  by  a  more  careful 
examination  of  the  fields  by  the  insured. 

ADJUSTMENTS  OF  HAIL  LOSSES  Will  be  made  by 
adjusters  who  have  had  lots  of  experience  in  farming  and 
the  adjusting  of  hail  losses.  Their  experience  enables  them 
to  estimate  the  loss  accurately.  They  are  instructed  to 
give  every  claim  careful  consideration  and  they  will  fully 
cooperate  with  the  grain  growers   in   adjusting  all    losses. 

State  Hail  Insurance  liability  expires  affer  September 
15  on  grain  and  other  crops,  except  sugar  beets  which 
expires  after  September  30. 

30%  REFUNDS  ON  1958  PREMIUMS:  When  the  hail 
season  closed  with  far  below  average  losses  our  Hail  Board 
talked  over  the  matter  of  refunding  a  part  of  the  1958 
premiums.  Our  Reserve  Fund  was  at  the  limit  and  a  large 
increase  was  apparent  in  the  regular  hail  insurance  fund 
carried  by  the  State  Treasurer.  The  Board  decided  to 
refund  30%  on  the  1958  premiums.  This  leaves  a  part  of 
the  overrun  in  1958  in  the  regular  hail  fund  and  leaves 
the  total  Hail  Fund  assets  at  the  highest  point  of  all  years. 

REDUCED  RATES  IN  CASE  OF  CROP  FAILURE.  If  any 

insured  crop  is  badly  damaged  or  destroyed  at  any  time 
during  the  growing  season  or  before  harvest  time  by  other 
means  than  hail  you  may  secure  a  reduction  of  up  to  50% 
of  the  rate  for  the  season  by  applying  for  such  reduction 
to  the  State  Board  of  Hail  Insurance  at  Helena  and  by 
describing  the  damage. 

When  to  File  Claims  for  Hail  Loss.  When  any  insured 
crop  is  believed  to  be  damaged  at  least  5%,  the  insured 
must  mail  a  claim  for  such  loss  to  the  State  Board  of  Hail 
Insurance  at  Helena,  Montana,  within  3  days. 
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E.  K.  Bowman,  Chairman,  Helena. 

Lyle  Standish,  Choteau. 

Hjortur  Hjartarson,  Ethridge.  ' 

Albeit  Kruse,  E-Officio  Commissioner  of  Agriculture. 

Horace  F.  Casey,  Ex-Officio,  State  Treasurer. 

It  is  the  duty  of  all  county  assessors  to  furnish  grain 
growers  with  full  information  regarding  State  Hail  Insur- 
ance and  to  receive  and  approve  applications  for  hail 
insurance  from  farmers  desiring  it.  This  folder  is  issued 
for  the  purpose  of  assisting  the  assessors  in  furnishing 
hail  insurance. 

Hail  Insurance  Is  a  Necessary  Cost  of  Raising  Grain 
As  soon  as  you  consider  your  1959  crop  insurable,  we 
hope  you  will  see  your  County  Assessor  and  apply  for  it. 

Issued  April  1,  1959  by  the 

STATE  BOARD  OF  HAIL  INSURANCE 

Helena,  Montana 


HILL       COINTY       PUBLISHING       CO 
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